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by deleting all language after the enacting clause and by substituting instead the following:

Section 1.  Tennessee Code Annotated, Section 56-32-202, is amended by

adding the following new subsection:

(10) “Prepaid mental or behavioral health services organizations” shall not

include an entity that meets the requirements of Section 56-32-226(b), or a

provider or entity when providing or arranging for the provision of mental or

behavioral health services pursuant to a contract with a prepaid mental or

behavioral health services organization or with an entity that meet the

requirements of Section 56-32-226(b).  A prepaid mental or behavioral health

services organization may provide physician services directly through physician

employees or under arrangements with individual physicians or a group or

groups of physicians.  A prepaid mental or behavioral health services

organization may also provide or arrange for mental or behavioral health services

on a financial basis other than prepayment to the extent permitted by the

commissioner pursuant to regulations promulgated under Section 56-32-226(c).

Section 2.  Tennessee Code Annotated, Section 56-32-221, is amended by

adding the words “or prepaid mental or behavioral health services organization” after the

words “health maintenance organization” in each instance that such words appear in this

section.
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Section 3.  Tennessee Code Annotated, Section 56-32-222 is amended by

adding the words “or prepaid mental or behavioral health services organization” after the

words “health maintenance organization” in each instance that such words appear in this

section.

Section 4.  Tennessee Code Annotated, Section 56-32-224, is amended by

adding the words “and prepaid mental or behavioral health services organization” after

the words “health maintenance organization” in subsection (a).

Section 5.  Tennessee Code Annotated, Section 45-32-225, is amended by

adding the words “or prepaid mental or behavioral health services organization”  after

the words “health maintenance organization” in each instance that such words appear in

this section.

Section 6.  Tennessee Code Annotated, Title 56, Chapter 32, Part 2, is amended

by adding the following language as a new Section 56-32-226:

(a)  Notwithstanding any law of this state to the contrary, any person may

apply to the commissioner for and obtain a certificate of authority to establish and

operate a prepaid mental or behavioral health services organization.  No person

shall establish or operate a prepaid mental or behavioral health services

organization in this state without obtaining a certificate of authority under this

part.  A foreign corporation may qualify under this part, subject to its registration

to do business in this state as a foreign corporation.
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(b)  Any entity authorized pursuant to the laws of this state to operate a

health maintenance organization may offer mental or behavioral health services

on a per capita or fixed prepayment basis only after obtaining approval to do so

from the commissioner.

(c)  The commissioner shall promulgate reasonable rules and regulations

setting forth the requirements and procedures for obtaining a certificate of

authority to establish and operate a prepaid mental or behavioral health services

organization, and for the granting of approval to health maintenance

organizations to provide or arrange for mental or behavioral health services on a

per capita or fixed prepayment basis.

Section 7.  This act shall take effect upon becoming law, the public welfare

requiring it.


